SOUTHWEST COLORADO TELEVISION
TRANSLATOR ASSOCIATION

Accountants’ Reports

and
Basic Financial Statements

December 31, 2018




SOUTHWEST COLORADO TELEVISON TRANSLATOR ASSOCIATION

TABLE OF CONTENTS
December 31, 2018

Independent Auditors' Report on Basic
Financial Statements

Management's Discussion and Analysis
Basic Financial Statements

Government -Wide Financial Statements
Statement of Net Position
Statement of Activities

Fund Financial Statements

Balance Sheet-Governmental Funds and the
Reconciliation of the Governmental Funds
Balance Sheet with the Statement of Net Position

Statement of Revenues, Expenditures and Changes
in Fund Balance-Governmental Funds

Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balance-
Governmental Funds to the Statement of Activities

Notes to the Financial Statements

Required Supplemental information
Statement of Revenues, Expenditures and Changes
in Fund Balance-Budget and Actual-General Fund

1-2

3-11

12
13

14

15

16

17-24

25

26



Majors and Haley, P.C.
Certified Public Accountants

P.O. Box 1478
Cortez, CO 81321
(970) 565-9521

Chris L. Majors, CPA, MT Fax: (970) 565-9441 Lori Hasty Haley, CPA

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees

Southwest Colorado Television Translator Association
Cortez, Colorado 81321

We have audited the accompanying financial statements of the governmental activities, and each
major fund of the Southwest Colorado Television Translator Association as of and for the year ended
December 31, 2018, and the related notes to the financial statements which collectively comprise the
District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America,; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, and each major fund of the Southwest
Colorado Television Translator Association as of December 31, 2018, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management'’s discussion and analysis and budgetary comparison information on pages 3 through 11
and page 26 be presented to supplement the basic financial statements. Such information, although
not a required part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.
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SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

FINANCIAL HIGHLIGHTS

Key financial highlights for the District in 2018 are as follows:

>

Net position of governmental activities increased $169,282, which
represents a 6 percent increase from 2017.

General revenues accounted for $765,254 in revenue; more than 99%
percent of all revenues.

Governmental activities total current assets increased by $283,169. Net
non-current assets decreased by $119,481. Current liabilities decreased
by $5,595.

The District incurred $599,873 in expenses related to government
activities. General revenues (primarily property taxes) of $765,254 were
adequate to cover the balance of the costs of these programs.

The only major fund, the General Fund had $781,064 in revenues and
$492,301 in expenditures. Its fund balance increased by $288,763 from
$498,692 to $787,455.



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts: management’s discussion and
analysis, the basic financial statements, required supplementary information, and
supplementary information. The basic financial statements include two kinds of
statements that present different views of the District.

> The first two statements are District-wide financial statements that provide
both short-term and long-term information about the District’'s overall
financial status.

> The remaining statements are fund financial statements that focus on
individual parts of the District, reporting the District’s operations in more
detail than the District-wide statements.

» The governmental funds statements tell how basic services such as
television services were financed in the short-term as well as what
remains for future spending.

The financial statements also include notes that explain some of the information
in the statements and provide more detailed data. The statements are followed
by a section of required supplemental information that further explains and
supports the financial statements with a comparison of the District's budget for
the year.

District-wide Statements

The District-wide statements report information about the District as a whole
using accounting methods similar to those used by private companies. The
statement of net position includes all of the District's assets and liabilities. All of
the current year’s revenues and expenses are accounted for in the statement of
activities regardless of when cash is received or paid.

The two District-wide statements report the District's net position and how it has
changed. Net position (the difference between the District's assets and liabilities)
are one way to measure the District’s financial position.



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

» Over time, increases or decreases in the District’'s net position are an
indicator of whether its financial position is improving or deteriorating.

> To assess the District’'s overall health, you need to consider additional
non-financial factors such as changes in the District's property tax base
and the condition of District facilities.

In the District-wide financial statements, the District’s activities are reported in the
following category:

> Governmental activities- All of the District's services are included here.
These activities are financed mainly through property taxes.

Fund Financial Statements

The fund financial statements provide more detailed information about the
District's funds, focusing on its most significant or “major” funds, not the District
as a whole. Funds are accounting devices the District uses to keep track of
specific sources of funding and spending on particular programs. Some funds
are required to be established by state law. The District uses one type of fund:

» Governmental funds- All of the District’s basic services are included in
the governmental funds, which focus on how money flows into and out of
those funds and the balances left at year-end that are available for
spending. These funds are reported using the modified accrual basis of
accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide
a detailed short-term view of the District's general operations and the
services it provides. Governmental fund information helps one determine
whether there are more or fewer financial resources that can be spent in
the near future to finance the District's programs. Because this
information does not encompass the additional long-term focus of the
District-wide statements, additional information at the bottom of the
governmental funds statements explains the relationship (or difference)
between them.



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Total current assets increased by $283,169. Net non-current assets decreased
by $119,481. Current liabilities decreased by $5,595.

The District's combined net position was larger on December 31, 2018 than it

was at December 31, 2017, increasing by 6 percent to $2,888,494.

Table 1 provides a summary of the District's net position for 2018 compared to

2017:

Table 1

Condensed Statement of Net Position

Assets
Current assets
Capital assets

Total assets

Liabilities
Current liabilities
Net Position
Net Investment in Capital Assets

Restricted
Unrestricted

Total net position

Governmental
Activities District

2018 2017 2018 2017
$ 801958 $ 518,789 $ 801,958 518,789
2,101,039 2,220,520 2,101,039 2,220,520
2,902,997 2,739,309 2,902,997 2,739,309
14,503 20,097 14,503 20,097
2,101,039 2,220,520 2,101,039 2,220,520
15,000 26,000 15,000 26,000
772,455 472,692 772,455 472,692
$ 2888494 $ 2,719,212 $ 2,888,494 2,719,212




SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS

(UNAUDITED)

For the Year Ended December 31, 2018

Table 2 shows the changes in net position for fiscal year 2018 as compared to

2017.

Table 2
Changes in Net Position

Revenues
Charges for Services
General revenues
Property taxes
Specific ownership taxes
Other

Total revenues

Expenses
Culture and recreation

Total expenses

Increase (decrease) in net position

Govermental Total
Activities District
2018 2017 2018 2017
$ 3901 $ 460 $ 3901 §$ 460
623,622 666,214 623,622 666,214
60,260 61,341 60,260 61,341
81,372 77,449 81,372 77,449
769,155 805,464 769,155 805,464
599,873 749,061 599,873 749,061
599,873 749,061 599,873 749,061
$ 169,282 $ 56403 $ 169282 $ 56,403




SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

Property taxes accounted for most of the District’s total revenue, contributing 81
percent (See Table 3). Another 8 percent came from specific ownership taxes,
less than 1 percent came from charges for services, and the remaining 11
percent from other sources.

The District's expenses are all related to culture and recreation.

Table 3
Sources of Revenue for Fiscal Year 2018

Charges for

Services Other

<1% 1%

Property
taxes
81%

Governmental Activities

The primary sources of operating revenue for the District come from property
taxes. The District receives approximately 81 percent of this funding from these
sources while the remaining amounts come from specific ownership taxes, and
other general revenues.



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

The statement of activities shows the cost of program services and the charges
for services and grants offsetting those service costs. Table 4 shows, for
governmental activities, the total cost of services and net cost of services for
2018 as compared to 2017. That is, it identifies the cost of these services

supported by general revenues including general property taxes and specific
ownership taxes.

Table 4
Government Activities

Total Cost Net Cost
of Services of Services
2018 2017 2018 2017

Culture andrecreation $ 599,873 $ 749061 $ 599,873 $ 749,061

Total $ 599873 $ 749061 $ 599,873 $ 749,061

» The cost of all governmental activities during the year was $599,873.

> However, $765,254 was financed by District taxpayers. This portion of
governmental activities was financed with $683,882 in property and
specific ownership taxes, and $81,372 in other general revenues.

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
Information about the District’'s major funds starts on page 14. These funds are

accounted for using the modified accrual basis of accounting. All governmental
funds have total revenues of $781,064 and expenditures of $492,301.

General Fund Budgetary Highlights

The District's budget is prepared according to Colorado law and is based on
accounting for certain transactions on a basis of cash receipts and
disbursements. The most significant budgeted fund is the General Fund.



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT'’S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

Over the course of the year, the District did not revise the annual operating
budget.

> Actual expenditures were $64,801 more than budgeted. Primarily due to
capital outlay expenditures being more than budgeted.

CAPITAL ASSET ADMINISTRATION

By the end of 2018, the District has invested $3,437,212 in land, buildings, and
equipment (including vehicles).

Table 5 shows capital assets for 2018 compared to 2017:

Table 5
Capital Assets at December 31

Governmental Total
Activities District
2018 2017 2018 2017
Land $ 183,200 $ 183,200 $ 183,200 $ 183,200
Buildings 471,242 471,242 471,242 471,242
Equipment 2,782,770 2,736,496 2,782,770 2,736,496
Total $ 3,437,212 $ 3,390,938 $ 3,437,212 § 3,390,938

Additional information on the District's capital assets can be found in the Notes to
the Financial Statements on page 23 of this report.

FACTORS BEARING ON THE DISTRICT’S FUTURE

At the time these financial statements were prepared and audited, the District is
not aware of any existing circumstances that could significantly affect its financial
health in the future.

10



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)
For the Year Ended December 31, 2018

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide the District's citizens, taxpayers, and
creditors with a general overview of the District's finances and to demonstrate the
District's accountability for the money it receives. If you have questions about
this report or need additional financial information, contact the Southwest
Colorado Television Translator Association, 2395 East Hawkins Street Cortez,
Colorado 81321.

11



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

Assets
Current Assets
Cash
Cash with county treasurers

Total Current Assets
Noncurrent Assets
Capital assets
Accumulated depreciation
Total Noncurrent Assets
Total Assets
Liabilities
Current Liabilities
Accounts payable
Accrued payroll taxes
Total Current Liabilities
Total Liabilities
Net Position
Net investment in capital assets
Restricted

TABOR
Unrestricted

Total Net Position

Statement of Net Position

December 31, 2018

The accompanying notes are an integral part of this statement.

12

Governmental
Activities

$ 776,808
25,150

801,958

3,437,212
(1,336,173)

2,101,039

2,902,997

10,844
3,659

14,503

14,503

2,101,039

15,000
772,455

$ 2,888,494



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

Statement Activities

For the Year Ended December 31, 2018

Program Revenues

Net (Expenses) Revenue
And Changes in Net Position

Charges Operating Capital
for Grantsand Grantsand Governmental
Expenses Services  Contributions Contributions Activities Total
Governmental Activities
Culture and recreation $ 599,873 $ 3,901 $ (595,972) $ (595,972)
Total Governmental Activities 599,873 3,901 - - (595,972) (595,972)
Total Association $ 599873 §$ 3901 § - $ - (695,972) (695,972)
General Revenues .
Property taxes 623,622 623,622
Specific ownership taxes 60,260 60,260
Earnings on investments 6,086 6,086
Miscellaneous 68,615 68,615
Gain on asset disposal 6,671 6,671
Total General Revenues 765,254 765,254
Changes in Net Position 169,282 169,282
Net Position Beginning of the Year 2,719,212 2,719,212
Net Position End of the Year $ 2888494 $ 2888494

The accompanying notes are an integral part of this statement.

13




SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

Balance Sheet
Governmental Funds

December 31, 2018

Assets
Cash
Cash with county treasurers

Total assets

Liabilities
Accounts payable
Accrued payroll taxes

Total liabilities
Fund balance
Restricted
TABOR
Unrestricted
Assigned for subsequent year's expenditures
Total fund balance

Total liabilities and fund balance

General
Fund

$ 776,808
25,150

$ 801,958

$ 10,844
3,659

14,503

15,000

772,455

787,455

$ 801,958

Reconciliation of the Governmental Funds Balance Sheet with the Statement of Net Position

Total fund balance governmental funds

Amounts reported for governmental activities in the Statement of Net Position
are different because

Capital assets used in governmental activities are not financial resources
and, therefore are not reported as assets in governmental funds.

Capital assets
Accumulated depreciation

Total net position governmental activities

The accompanying notes are an integral part of this statement.

14

$ 787,455

3,437,212
(1,336,173)

$ 2,888,494




SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
Statement of Revenues, Expenditures, and Changes in Fund Balances
‘ Governmental Funds

For the Year Ended December 31, 2018

General
Fund

Revenues

Taxes $ 683,882

Earnings on investments 6,086

Other 91,096
Total revenues 781,064
Expenditures

Culture and recreation 492 301
Total expenditures 492,301
Excess revenues over (under) expenditures 288,763
Fund Balances beginning of the year 498,692
Fund balances end of the year $ 787,455

The accompanying notes are an integral part of this statement.

15
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SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

December 31, 2018

Net Change in Fund Balances Governmental Funds $ 288,763
Amounts reported for governmental activities in the Statement of Activities are different because

Governmental funds report capital outlay as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation-expense. This is the amount by which depreciation
exceeded capital outlay in the current period.

Capital outlay $ 90,416
Depreciation expense (197,988)
(107,572)
Governmental Funds report assets sales proceeds as revenue, However,
in the Statement of Activities gain or loss on disposal is computed.
Gain on asset disposal 6,671
Proceeds from asset disposal (18,580)
(11,909)
Change in Net Position of Governmental Activities $ 169,282

The accompanying notes are an integral part of this statement.

16



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

Summary of Significant Accounting Policies - The Southwest Colorado Television
Translator Association’s (the District) financial statements are prepared in accordance with
U.S. generally accepted accounting principals (GAAP). The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statement of Interpretations).

The following significant accounting policies were applied to the preparation of the
accompanying financial statements.

Reporting Entity — Southwest Colorado Television Translator Association is a special District
organized under Colorado Revised Statutes 32-4-101. The area served is all of Montezuma
County as well as parts of Dolores and La Plata County, Colorado.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements that provide guidance for determining which governmental activities,
organizations, and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization’s elected
governing body as the criterion for including a possible component governmental organization
in a primary government'’s legal entity. Financial accountability includes, but is not limited to,
appointment of a voting majority of the organization’s governing body, ability to impose its will
on the organization, a potential for the organization to provide specific financial benefits or
burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

Fund Accounting — The accounts of the District are organized on the basis of funds, each of
which is considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures or expenses, as appropriate. Governmental resources are
allocated to and accounted for in individual funds based upon the purposes for which they are
to be spent and in the means by which spending activities are controlled. The various funds
are grouped into two categories: governmental and proprietary. Each category, in turn, is
divided into separate “fund types”.

Governmental Funds - are used to account for all or most of a government’s general
activities, including the collection and disbursement of earmarked funds (special revenue
funds). The following are the District’'s major governmental funds.

General Fund - is the only fund maintained by the District it is the general operating fund of
the District. It is used to account for all financial resources except those required to be

17



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

accounted for in another fund. Major revenue sources include local property taxes, specific
ownership taxes and grants.

Basis of Presentation-

District -wide Financial Statements- The statement of net position and the statement of
activities display information about the District as a whole. These statements include the
financial activities of the primary government.

The District -wide statements are prepared using the economic resources measurement focus
and the accrual basis of accounting. This is the same approach used in the preparation of the
proprietary fund financial statements but differs from the manner in which governmental fund
financial statements are prepared. Governmental fund financial statements therefore include
reconciliation with a brief explanation to better identify the relationship between the District-
wide financial statements and the statements for governmental funds.

The District -wide statement of activities presents a comparison between direct expenses and
program revenues for each function or program of the District's governmental activities. Direct
expenses are those that are specifically associated with a service, program or department and
therefore clearly identifiable to a particular function. Program revenues include charges paid
by the recipient of the goods or services offered by the program and grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program.
Revenues, which are not classified as program revenues, are presented as general revenues
of the District, with certain limited exceptions. The comparison of direct expenses with
program revenues identifies the extent to which each governmental function is self-financing or
draws from the general revenues of the District.

Fund Financial Statements- Fund financial statements report detailed information about the
District. The focus of governmental fund financial statements is on major funds rather than
reporting funds by type. Each major fund is presented in a separate column.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental fund types are accounted for using a flow of current
financial resources measurement focus. The financial statements for governmental funds are
a balance sheet, which generally includes only current assets and current liabilities, and a
statement of revenues, expenditures and changes in fund balances, which reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other
financing uses) of current financial resources.

18



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

Basis of Accounting — determines when transactions are recorded in the financial records
and reported on the financial statements. District -wide financial statements are prepared
using the accrual basis of accounting. Governmental funds use the modified accrual basis of
accounting.

Revenues- Exchange and Non-exchange Transactions- Revenues resulting from exchange
transactions, in which each party gives and receives essentially equal value are recorded on
the accrual basis when the exchange takes place. On a modified accrual basis revenues are
recorded in the fiscal year in which the resources are measurable and become available.
Available means that the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year. For the District, available means expected to be received within sixty days of fiscal
year-end.

Non-exchange transactions, in which the District receives value without directly giving equal
value in return, include property taxes, grants, entitlements and donations. On an accrual
basis, revenues from property taxes are recognized in the fiscal year for which the taxes are
levied. Revenues from grants, entitlements and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the fiscal
year when used is first permitted, matching requirements, in which the District must provide
local resources to be used for a specified purpose, and expenditure requirements, in which the
resources are provided to the District on a reimbursement basis. On a modified accrual basis,
revenue from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes collected within 60 days after
year-end, interest, and certain grants.

Expenses/Expenditures- On the accrual basis of accounting, expenses are recognized at the
time they are incurred. The fair value of donated commodities used during the year is reported
in the statement of revenues, expenses and changes in fund balances as an expense with a
like amount reported as donated commodities revenue.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the
accounting period in which the related fund liability is incurred if measurable. Allocations of
cost, such as depreciation and amortization, are not recognized in governmental funds

Budgets and Budgetary Accounting — The District is required by Colorado Statutes to adopt
annual budgets for all funds. Each budget is prepared on the same basis (U.S. GAAP basis)
as that used for accounting purposes, except for the Proprietary Funds, which are prepared

19



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

essentially on the modified accrual basis of accounting. This basis of accounting is at variance
with U.S. GAAP.

The following procedures are followed in establishing the budgetary data reflected in the
financial statements:

Prior to October 15, the Budget Officer submits to the District Board a proposed
operating budget for the fiscal year commencing the following January 1.

The operating budget includes proposed expenditures and the means of financing them.
Public hearings are conducted to obtain comments.

Prior to December 31, the budget is legally adopted through passage of adoption and
appropriations resolutions.

Formal budgetary integration is employed as a management control device during the
year.

Department directors are authorized to transfer budget amounts within the department.
However, the District Board must approve any revisions that alter the total expenditures
of any department.

Appropriations are adopted by resolution for each fund in total and lapse at the end of
each year. Over-expenditures are not deemed to exist unless the fund as a total has
expenditures in excess of appropriations.

Capital Assets — General capital assets are those assets not specifically related to activities
reported in the proprietary funds. These assets generally result from expenditures in the
governmental funds. These assets are reported in the governmental activities column of the
District-wide statement of net position but are not reported in the fund financial statements.
Capital assets utilized by the proprietary funds are reported both in the business-type activities
column of the District -wide statements of net position and in the respective fund financial
statements,

All capital assets are valued at historical cost or estimated historical cost if actual historical
cost is not available. Donated general fixed assets are valued at their estimated fair value on
the date donated. The District maintains a capitalization threshold of five thousand dollars.

20



SOUTHWEST COLORADO TELEVISION TRANSLATOR ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

All reported capital assets are depreciated. Depreciation is computed using the straight-line
method over the following useful lives:

Governmental
Activities
Description Estimated Lives
Buildings and Facilities 50 Years
Equipment 8 to 15 Years

Property Tax Revenue Recognition — Property taxes are billed and collected on behalf of
the District by the Dolores, Montezuma, and La Plata County Treasurers. The property taxes
are levied and certified in December of the year prior to the year the taxes are collected.
Property taxes become an enforceable lien on January 1 of each year. Secured property
taxes are due in two equal installments on February 28 and June 15, and are delinquent after
February 28 and June 15 respectively.. The entire balance can be paid by April 30 without
penalty. Property taxes levied are recorded as deferred revenues in the year levied, as they
are not due until the following year. An allowance for un-collectible taxes is not provided as
the un-collectible amounts were determined to be negligible based upon an analysis of
historical trends.

Accrued Liabilities and General Long-Term Obligations- All payables, accrued liabilities
and long-term obligations are reported in the District -wide financial statements.

In general, payables and accrued liabilities that will be paid from governmental funds are
reported on the governmental fund financial statements regardless of whether they will be
liquidated with current resources. However, claims and judgments, the non-current portion of
capital leases, compensated absences, and special termination benefits that will be paid from
governmental funds are reported as a liability in the fund financial statements only to the extent
that they will be paid with current, expendable, available financial resources. In general,
payment made within sixty days after year-end are considered to have been made with current
available financial resources. Bonds and other long-term obligations that will be paid from
governmental funds are not recognized as a liability in the fund financial statements.

Governmental Fund Balances- In the governmental fund financial statements, fund balances
are classified as follows:

Non-spendable- Amounts that cannot be spent either because they are in a non-

spendable form or because they are legally or contractually required to be maintained
intact.
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Restricted- Amounts that can be used only for specific purposes because of state or
federal laws, or externally imposed conditions by grantors or creditors. This includes
the District's TABOR emergency reserve.

Committed- Amounts that can be used only for specific purposes determined by a
formal action by the District Board.

Assigned- Amounts that are designated by the District Board for a particular purpose
but are not spendable until appropriated. This includes assignments for subsequent
year’'s expenditures.

Unassigned- All amounts not included in the other spendable classifications

Use of Restricted Resources- \When an expense is incurred that can be paid using either
restricted or unrestricted resources (net position), the District's policy is to first apply the
expense toward restricted resources and then toward unrestricted resources. In governmental
funds, the District’s policy is to first apply the expenditure toward restricted fund balance and
then to other less restrictive classifications- committed and then assigned fund balances before
using unassigned fund balances

Net Position- Net position represents the difference between assets, deferred outflows of
resources and liabilities and deferred inflows of resources. Net investment in capital assets,
consist of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those
assets. Net position is reported as restricted when there are liabilities imposed on its use
either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

Estimates — The preparation of financial statements in conformity with generally accepted
accounting principles requires the use of management'’s estimates.

Cash and Investments — The District maintains its cash in the form of deposits in
financial institutions.

Deposits- The Colorado Public Deposit Protection Act (PDPA) governs the District's cash
deposits. The statutes specify eligible depositories for public cash deposits, which must be
Colorado institutions and must maintain federal insurance on deposits held. Each eligible
depository with deposits in excess of the insured levels must pledge a collateral pool of defined
eligible assets, to be maintained by another institution or held in trust for all of its local
government depositors as a group, with a fair market value at least equal to 102% of the
uninsured deposits. The State Regulatory Commissions for banks and savings and loan
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associations are required be statute to monitor the naming of eligible depositories and the
reporting of uninsured deposits and assets maintained in collateral pools.

At December 31, the carrying amount of the District's deposits was $776,808 and the bank
balance was $771,140. The District's bank balances at December 31, 2018 and during the
year then ended were entirely covered by FDIC insurance.

Capital Assets — Capital asset activity for the fiscal year ended December 31, 2018
follows:

Balance Balance
Jan 1, 2018 Additions Deletions  Dec 31, 2018
Governmental Activities
Capital assets, not being depreciated:
Land $ 183,200 $ 183,200
Capital assets, being depreciated:
Buildings 471,242 471,242
Equipment 2,736,496 $ 90416 $§ (44,142) 2,782,770
Total capital assets being depreciated 3,207,738 90,416 (44,142) 3,254,012
Less accumulated depreciation (1,170,418) (197,988) 32,233 (1,336,173)
Net capital assets being depreciated 2,037,320 (107,572) (11,909) 1,917,839

Govermental Activities Capital Assets, net $ 2220520 $ (107572) $ 32,233 $§ 2,101,039

Fund Balance Restrictions and Assignments — Restricted indicates that a portion
of the fund balance can only be spent for specific purposes because of state or federal laws, or
externally imposed conditions by grantors or creditors. Assigned indicates amounts that are
designated for a specific purpose by the District Board but are not spendable until
appropriated. The District uses the following restrictions and assignments:

TABOR- indicates that a portion of the fund balance has been segregated for expenditures for
declared emergencies only. Fund balance restricted for TABOR consists of $15,000 in the
General Fund.

Assigned for subsequent year's expenditures- indicates anticipated fund balance available for

appropriation in the next budget year. Fund balance assigned for subsequent year's
expenditures consists of $772,455 in the General Fund.
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Commitments and Contingent Liabilities — There appear to be no commitments or
contingencies that would pose a threat of significant liability to the District.

Tax Spending, Revenue and Debt Limitations- Colorado voters passed an
amendment to the State Constitution, Article X, Section 20, which has several limitations,
including revenue raising, spending abilities, and other specific requirements of state and local
governments.

The people of the District voted to authorize the spending of all monies in existing funds and to
collect, retain, and expend the full revenues, including state grants and taxes, generated
during 2000 and for each subsequent year regardless of any limitation contained in Article X,
Section 20, of the Colorado Constitution. The Amendment is complex and subject to judicial
interpretation. The District believes it is in compliance with the requirements of the
amendment. However, the District has made certain interpretations of the amendment's
language in order to determine its compliance.

Risk Management — The District is exposed to various risks of loss related to torts: theft
of, damage to, and destruction of assets; errors and omissions; injuries to employees, and
natural disasters. The District has purchased commercial insurance for such risks. Settled
claims resulting from these risks have not exceeded commercial insurance in any of the past
three years.

Compliance with Laws and Regulations- The District may be in violation of State
Statute. Expenditures exceeded appropriations in the General Fund.
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Required supplementary information includes financial information and disclosures that
are required by the GASB but are not considered a part of the basic financial statements.

Such information includes:

Budgetary Comparison Schedule
General Fund
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Variance
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
Revenues
Taxes
General property taxes $ 564,000 $ 564,000 $ 575,781 $ 11,781
Delinquent tax and interest 47,841 47,841
Specific ownership taxes 60,260 60,260
Total taxes 564,000 564,000 683,882 119,882
Earnings on investments 1,000 1,000 6,086 5,086
Miscellaneous revenues 40,000 40,000 91,096 51,096
Total revenues 605,000 605,000 781,064 176,064
Expenditures
Culture and recreation
Salaries and benefits 135,000 135,000 121,368 13,632
Repairs 20,000 20,000 22,960 (2,960)
Taxes 11,000 11,000 9,635 1,365
Insurance 30,000 30,000 18,767 11,233
Professional fees 15,000 15,000 14,243 757
Supplies 9,000 9,000 9,880 (880)
Utilities 62,000 62,000 59,495 2,505
Subscriptions 75,000 75,000 80,841 (5,841)
Vehicle 5,400 5,400 5,342 58
County treasurer fees 16,230 (16,230)
Travel 2,000 2,000 1,846 154
Freight/Shipping 1,733 (1,733)
Advertising 100 100 82 18
Miscellaneous 3,000 3,000 792 2,208
Capital outlay 60,000 60,000 129,087 (69,087)
Total culture and recreation 427,500 427,500 492 301 {64,801)
Total expenditures 427,500 427,500 492,301 (64,801)
Excess (deficit) of revenues over
(under) expenditures 177,500 177,500 288,763 111,263
Fund balance, beginning of the year 407,765 407,765 498,692 90,927
Fund balance, end of the year $ 585265 $ 585,265 $ 787,455 $§ 202,190
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